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Case for Higher Education

 PUBLIC UNIVERSITY 
FUNDING PREVIEW!FUNDING – PREVIEW!
 As income and economic 

impact increase so does 
revenue for ALL of revenue for ALL of 
education (PreK to PhD). 

 Income and economic 
development will grow as 
more people attain 
university degrees.

 More state funding 
increases degree increases degree 
attainment and this 
positively impacts  
quality of life!

Information taken from the study of the Higher Education Policy Center at the University of Alabama - :Economic  and Social Impact of  Alabama Public Higher 
Education (2015) - Higher Education Partnership www.higheredpartners.org - 334.832.9911



Case for Higher Education

PUBLIC UNIVERSITY FUNDING – CONCLUSIONS: and RESULTS:  By improving  university funding, educational 
attainment will be positively impacted: Quality of life, Job growth, Income increases and Revenue in the 
Education Trust Fund.  See the following Results that are attributable to university funding:

Result #1 : PUBLIC UNIVERSITY FUNDING – SOLUTIONS FOR OTHER PROBLEMS: Recognize that 60 percent of the 
Education Trust Fund revenue comes from income tax.  As university funding increases, income will 
grow and all of the public education entities will benefit.

Result #2: PUBLIC UNIVERSITY INVESTMENT and STATEWIDE ECONOMIC IMPACT: Public Universities have a 
total economic impact of more than $20 billion across the State of Alabama. The state receives economic 
return of more than a 12.5 to 1 ratio. 

l      d     i f $ iResult #3: PUBLIC UNIVERSITY INVESTMENT and STATEWIDE PER CAPITA INCOME: An increase of $1000 in 
public higher education funding will increase per capita income by $1.78 across Alabama. The total per 
capita income gain for the state is approximately $8.7 million for every $1000 invested in public higher 
education 

R lt #4  PUBLIC UNIVERSITY INVESTMENT d LOCAL EMPLOYMENT  Th  i iti    Al b ’  Result #4: PUBLIC UNIVERSITY INVESTMENT and LOCAL EMPLOYMENT: The universities are among Alabama’s 
largest economic contributors and have a tremendously positive impact on jobs. In the 12 counties where 
the universities are located, there are 1,115,000  people in the workforce. 

Result #5: PUBLIC UNIVERSITY INVESTMENT and LOCAL PER CAPITA INCOME: The larger the funding for the 
universities  the greater the multiplier impact on the local economy  If the State of Alabama would invest 

Information taken from the SREB Fact Book on Higher Education - 2013. Case for Higher Education is presented by the Higher Education Partnership 
www.higheredpartners.org - 334.832.9911

universities, the greater the multiplier impact on the local economy. If the State of Alabama would invest 
an additional $1 million in public universities it would produce an additional $1.985 billion in per capita 
income in the twelve counties where the institutions are located.   



Case for Higher Education

PUBLIC UNIVERSITY FUNDING – CONCLUSIONS and RESULTS (CONTINUED):

Result #6 and 7: PUBLIC UNIVERSITY INVESTMENT and STUDENT IMPACT:  (A) Public university students have 
a dramatic impact on the state’s economy. This graduating class of high school students who are going 
to college are going to create about $400 million a year investment in the economy. (B) Public 
universities house over 180,000 students on their campuses providing a local economic boost, 
research and development workforce and a service learning impact in all 67 counties! 

Result #8 and 9: PUBLIC UNIVERSITY INVESTMENT and GRADUATE EDUCATION IMPACT:  (A) Public university 
graduate programs have a dramatic impact on the state’s economy. Graduate students show the need 
for university funding. The survey of graduate degreed alumni from universities in Alabama 
underscores a very significant point; namely 80  percent of graduate degree alumni remain in Alabama 
f ll i h i f h i d ( ) l b ’ i h l d ifollowing the receipt of their degree. (B) Among Alabama’s growing technology and service sectors, 
there is a strong demand for employees with university experience and graduate degrees. This is 
particularly true for the fields of information technology, business administration, engineering, and 
accounting

PUBLIC UNIVERSITY FUNDING – IN SUMMARY:  Therefore, as income and economic impact increase so does 
revenue for ALL of education (PreK to PhD). Income and economic development will grow as more 
people attain university degrees. More state funding increases degree attainment and this positively 
impacts quality of life!

Information taken from the SREB Fact Book on Higher Education - 2013. Case for Higher Education is presented by the Higher Education Partnership 
www.higheredpartners.org - 334.832.9911



Case for Higher Education

 PUBLIC UNIVERSITY FUNDING - CONCLUSIONS:
 By improving  university funding, educational 

attainment will be positively impacted. Quality of life 
improvements will be visible  Job growth will continue to improvements will be visible. Job growth will continue to 
improve!!!!! Income increases will improve quality of life and 
drive up the available revenue in the Education Trust Fund. 
All will benefit  All will benefit. 

 Closer looks at the university investment show the impact of a 
funding increase as it relates to students, graduate education, 

 it  i  ( t t id  d l l)  b i  it t  per capita income (statewide and local), business recruitment, 
service learning, and other key factors.

Information taken from the SREB Fact Book on Higher Education - 2013. Case for Funding in Higher Education is presented by the Higher Education Partnership 
www.higheredpartners.org - 334.832.9911



Case for Higher Education

Result #1: PUBLIC UNIVERSITY 
FUNDING – SOLUTIONS FOR FUNDING SOLUTIONS FOR 
OTHER PROBLEMS: 
Recognize that 60 percent of 
the Education Trust Fund 

  f  i  revenue comes from income 
tax.  As university funding 
increases, income will grow 
and all of the public p
education entities will 
benefit.
 If Alabama will grow the 

i i hstrong economic engines that 
are the public universities, the 
state will have the funds to 
solve problems in many other solve problems in many other 
areas!

Information taken from the RESEARCH OF Dr. Ira Harvey  - University of Alabama - (2014) - Higher Education Partnership www.higheredpartners.org -
334.832.9911



Case for Higher Education

Result #2: PUBLIC UNIVERSITY INVESTMENT and STATEWIDE ECONOMIC 
IMPACT: Public Universities have a total economic impact of more than IMPACT: Public Universities have a total economic impact of more than 
$20 billion across the State of Alabama. The state receives economic 
return of more than a 12.5 to 1 ratio!

 Over the past 6 years, each of the 14 public universities has compiled an Over the past 6 years, each of the 14 public universities has compiled an 
economic impact study. From regional institutions to Historically Black 
Colleges and Universities to doctoral granting institutions, the state has 
different models. However, one thing the reports clearly indicate is that all 

f th  i tit ti  d  t t   th  t t ’  of the institutions produce great returns on the state’s 
investment. 

 Consider that the state’s total Education Trust Fund Budget is 5.9 billion and 
that the universities receive around 27 percent of that number, the that the universities receive around 27 percent of that number, the 
universities are producing over $20 billion in economic return for a an 
investment of around $1.6 billion. This means that for every $1 dollar 
invested the state receives $12.5 dollars in economic impact. 

Information taken from a phone and internet survey of economic impact reports from individual universities. - Higher Education Partnership 
www.higheredpartners.org - 334.832.9911



Case for Higher Education

Result #3: PUBLIC UNIVERSITY INVESTMENT and STATEWIDE PER 
CAPITA INCOME  A  i  i  h  i l f di  f CAPITA INCOME: An investment in the operational funding of 
the state’s public universities has a tremendous return for 
the citizens.  
Th  l i li  i  f  bli  i i i  k  h   f  The multiplier impact for public universities makes them one of 
Alabama’s largest economic producers. As “Stable Operating Revenue” 
increases , it has a direct impact on the economy. 

A  i  f $  i  bli  hi h  d ti  f di   An increase of $1000 in public higher education funding 
will increase per capita income by $1.78 across Alabama.

 The total per capita income gain for the state is 
i t l  $8  illi  f   $  i t d i  approximately $8.7 million for every $1000 invested in 

public higher education 

Information taken from the study of the Higher Education Policy Center at the University of Alabama - :Economic  and Social Impact of  Alabama Public Higher 
Education (2015) - Higher Education Partnership www.higheredpartners.org - 334.832.9911



Case for Higher Education

Result #4: PUBLIC UNIVERSITY INVESTMENT and LOCAL 
EMPLOYMENT : Public universities have a dramatic 
impact on the state’s workforce and should be funded 
accordingly. The universities are among Alabama’s 
largest economic contributors and have a tremendously 
positive impact on jobs.  

 In the 12 counties where the universities are located, In the 12 counties where the universities are located, 
there are 1,115,000  people in the workforce. These jobs 
are both directly related to the universities and  indirectly 
connected. However, one thing is undeniable. Without the connected. However, one thing is undeniable. Without the 
significant role that the university plays in these counties, the 
local economy would be devastated and the job market would 
shrink dramatically  (1 115 000  - provided by the Bureau of shrink dramatically. (1,115,000  provided by the Bureau of 
Labor Statistics).

Information taken from the study of the Higher Education Policy Center at the University of Alabama - :Economic  and Social Impact of  Alabama Public Higher 
Education (2015)  and the  2015 report on employment by the  Bureau of Labor Statistics- Higher Education Partnership www.higheredpartners.org - 334.832.9911



Case for Higher Education

Result #5: PUBLIC UNIVERSITY INVESTMENT and LOCAL PER 
CAPITA INCOME  Th  l  h  f di  f  h  i i i  CAPITA INCOME: The larger the funding for the universities, 
the greater the multiplier impact on the local economy. 

 If the State of Alabama would invest an additional $1 million in 
bli  i i i  i  ld d   ddi i l $ 8  billi  public universities it would produce an additional $1.985 billion 

in per capita income in the twelve counties where the 
institutions are located.   Consider what that would be 
when multiplied over the remaining 55 counties  it is when multiplied over the remaining 55 counties, it is 
enormous!!!

 (Key Factors in above calculation - Utilize the findings of the Center 
for Higher Education Policy showing that an added  $1000 for Higher Education Policy showing that an added  $1000 
investment in higher education returns $1.78  in per capita income to 
the State of Alabama and multiply by the total employment number 
in the 12 counties where the universities are located (1,115,000  -in the 12 counties where the universities are located (1,115,000  
provided by the Bureau of Labor Statistics)).

Information taken from the study of the Higher Education Policy Center at the University of Alabama - :Economic  and Social Impact of  Alabama Public Higher 
Education (2015)  and the  2015 report on employment by the  Bureau of Labor Statistics- Higher Education Partnership www.higheredpartners.org - 334.832.9911



Case for Higher Education

Result #6: PUBLIC UNIVERSITY INVESTMENT and 
STUDENT IMPACT: Public university students have STUDENT IMPACT: Public university students have 
a dramatic impact on the state’s economy. More 
funding for students is needed.

 “The employment rate (for university graduates) will be 95%  The employment rate (for university graduates) will be 95% 
(positively impacting the  unemployment rate.) They will then make at 
least $10,000 more than someone with an associates degree - the 
average pay will be $43,000 - so you can do the calculation. The 
contribution (from the students graduating from high school this year contribution (from the students graduating from high school this year 
that are going to Alabama universities would be close to $200 million 
to the economy. The impact to the GPP would be about $200 million. 
Then the total of the impact would be $400 million.
Meaning that this graduating class of high school students g g g g
who are going to college are going to create about $400 
million a year investment in the economy. Think about it. A 
$400 million investment.”  Kevan Deravi (AUM economist) 

Information taken from the Dr. Kevan Deravi’s (Professor of Economics at AUM) speech to the annual STARS Leadership and University Advocates Conference in 
2014. - Higher Education Partnership www.higheredpartners.org - 334.832.9911



Case for Higher Education

Result #7: PUBLIC UNIVERSITY INVESTMENT and 
bli i i d ffSTUDENT IMPACT: Public university students offer 

a tremendous service to the residents of Alabama. 
More funding for students is needed.g

 Public universities house over 180,000 students on their campuses. 
 The student population provides a great local economic boost to 

the 12 counties where the institutions are located. 
 Students also provide the  skill and knowledge that is utilized  in 

research and development.   
 Students also provide a service learning impact with the 

thousands of hours of volunteer work that is contributed back to the thousands of hours of volunteer work that is contributed back to the 
state.  All 67 counties in Alabama have benefited in the past year alone 
from a service learning initiative through one of the state’s public 
universities. 

Information taken from the work of the Capstone Agency at the University of Alabama. - Higher Education Partnership www.higheredpartners.org - 334.832.9911



Case for Higher Education

Result #8: PUBLIC UNIVERSITY INVESTMENT and 
GRADUATE EDUCATION IMPACT: Public university 
graduate programs have a dramatic impact on the state’s 
economy. Graduate students show the need for university economy. Graduate students show the need for university 
funding.

 The survey of graduate degreed alumni from universities in Alabama 
underscores a very significant point; namely 80  percent of graduate y g p ; y p g
degree alumni remain in Alabama following the receipt of their 
degree. The rate of attrition to other states is low, and the long-term 
economic benefit to Alabama more than reimburses the State for its 
i  i  d   G d  l i  h    investment in graduate programs. Graduate alumni, however, are not 
complacent about the level of support or funding provided by the 
State. They overwhelmingly endorse the need to increase funding. 
(ACGD Report of Graduate Education)(ACGD Report of Graduate Education)

Information taken from the survey of the Economic Value of Graduate Education supported by the Alabama Council of Graduate Deans (2015) - Higher Education 
Partnership www.higheredpartners.org - 334.832.9911



Case for Higher Education

Result #9: PUBLIC UNIVERSITY INVESTMENT  and 
GRADUATE EDUCATION IMPACT: Public universities 
and their graduate programs have a dramatic impact on the 
state’s recruitment of business. Graduate students show state s recruitment of business. Graduate students show 
the need for university funding.

 “Among Alabama’s growing technology and service sectors, there is a 
strong demand for employees with university experience and graduate g p y y p g
degrees. This is particularly true for the fields of information 
technology, business administration, engineering, and accounting. 
These businesses, while not dissatisfied with the level of cooperation 

i h h  i i b d hi h  d i  d d   i  with the university-based higher education and graduate programs in 
Alabama, perceive that more can be done and strongly emphasize the 
need for increased support for graduate programs in the State.” 
(ACGD Report of Graduate Education)(ACGD Report of Graduate Education)

Information taken from the survey of the Economic Value of Graduate Education supported by the Alabama Council of Graduate Deans (2015) - Higher Education 
Partnership www.higheredpartners.org - 334.832.9911



Case for Higher Education

 PUBLIC UNIVERSITY FUNDING – QUESTIONS to Q
be ANSWERED:
 The university community often requests additional 

support from the Education Trust Fund for its support from the Education Trust Fund for its 
difference making  and life-changing work. The 
reasons for the questions that are often posed are 
f d i  th  f ll ifound in the following:

 Closer looks at the university investment show the impact of a 
funding decreases and increases as it relates to costs, 
attainment of degrees, per capita income and the overall 
growth of the Education Trust Fund. 

Information taken from the SREB Fact Book on Higher Education - 2013. Case for Funding in Higher Education is presented by the Higher Education Partnership 
www.higheredpartners.org - 334.832.9911



Case for Higher Education

Question #1: Why is higher education important when it comes to 
economic and social health of Alabama? economic and social health of Alabama? 

 The educational status of the United States is undergoing a change. 
The US now ranks 4th among the world’s nations in the percent of 
adults with associate degrees or higher. For many years, the 
U i d S    h   f h  h  N  h  US f ll  United States was at the top of the chart. Now, the US follows 
Canada, Israel and Japan.

 Between 2012 and 2022, the southern region’s population  is 
expected to grow by more than 13 million people and have more expected to grow by more than 13 million people and have more 
than 38 percent of the United States population. The goal should be 
to have a well educated populous. 

 The economic and social health of the southern region of the 
U it d St t  d d   th  bilit  f hi h  d ti  t  United States depends on the ability of higher education to 
provide advantages to this growing population when it 
comes to science, math, engineering, health care, and 
other critical factors that lead higher levels of income. 

Information taken from the SREB Fact Book on Higher Education - 2013. Case for Higher Education is presented by the Higher Education Partnership 
www.higheredpartners.org - 334.832.9911



Case for Higher 
EducationEducation

Question #2: Why is the  percentage of 
degree holders important to Alabama?degree holders important to Alabama?

 State budget declines are a disincentive to 
completion of degrees at Alabama’s 
public universities. As degrees go up so 
does the likelihood that citizens can 

dd li f lif daddress quality of life concerns and , at 
the same time, stimulate  the economy. A 
growing economy can be seen by 
measuring per capita income. 

 Currently Alabama only has 22  Currently Alabama only has 22 
percent of its working population 
with a four-year degree. The 
national average is 28 percent. 

 Fewer degree holders mean lower g
per capita income in the state. The 
lower number of university degrees 
is a sign that the state is not 
competing for the best available 
jobs  

Information taken from the SREB Fact Book  - 2013. Case for Higher Education is presented by the Higher Education Partnership www.higheredpartners.org -
334.832.9911

jobs. 



Case for Higher 
EducationEducation

Question #3: How is public higher education 
related to per capita income? related to per capita income? 

 The greater the educational 
attainment of a person, the greater 
the lifetime-earnings. Also, as income 
increases, the state will collect more 

f h d i drevenue for the Education Trust Fund. 
 As education level increases so does per 

capita income. Compare the following:  
 Bachelor’s Degree compared to a high 

h l di l   i  2 1 t  1 2 illi  i  school diploma  is 2.1 to 1.2 million in 
lifetime earnings. 

 Master’s Degree  compared to a high 
school diploma is 2.4 to 1.2 million in 
lifetime earnings. lifetime earnings. 

 Professional Degree to a high school 
diploma is 4.4 to 1.2 million in lifetime 
earnings. Universities produce medical 
professionals, educators, engineers, 

Information taken from the US Census Bureau - 2013. Case for Higher Education is presented by the Higher Education Partnership www.higheredpartners.org -
334.832.9911

political leaders and solution-oriented 
thinkers!



Case for Higher Education

 PUBLIC UNIVERSITY FUNDING 
BENEFITS IN SUMMARY!– BENEFITS IN SUMMARY!

 Therefore, as income and 
economic impact increase 
so does revenue for ALL of so does revenue for ALL of 
education (PreK to PhD). 

 Income and economic 
development will grow as 
more people attain 
university degrees.

 More state funding 
increases degree increases degree 
attainment and this 
positively impacts  quality 
of life!

Information taken from the study of the Higher Education Policy Center at the University of Alabama - :Economic  and Social Impact of  Alabama Public Higher 
Education (2015) - Higher Education Partnership www.higheredpartners.org - 334.832.9911


